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Wall Street saw renewed gains on Friday night, while US Treasury yields fell further, as a decline in US core producer 
price inflation and longer-run consumer inflation expectations confirmed that the US economy is back on the 
disinflation track. The assassination attempt of the former US President Donald Trump had hardly any impact on 
safe-haven assets this morning. 

US headline PPI rose by 0.2% in June, somewhat more than the 0.1% expected, while the May figures were revised 
upwards (to 0.0% from the initially estimated -0.2%). The annual rate of producer price inflation unexpectedly picked 
up to 2.6%, a level unseen since March 2023. However, core PPI, which excludes food, energy and trade was 
unchanged in June, to be up by 3.1% through the year, the least in four months. 

University of Michigan consumer confidence declined to an eight-month low of 66.0 in July, despite five- to 10-year 
inflation expectations ebbing to the lowest level in five months (2.9%). 

Following the above data releases, expectations for a fed funds rate cut in September intensified further, with two 
more cuts still fully priced in for January. US 10-year Treasury yields are now at the lowest since March, while  
two-year yields are at a nearly six-month low. 

Across the Pacific, Chinese trade surplus widened to US$99.1b in June, which is the highest level on record. The 
rise in surplus was caused by both acceleration in exports growth (+1.0ppt to 8.6% YoY) and a renewed fall in 
imports (-2.3% YoY compared to a 1.8% YoY gain in May). Iron ore imports declined by 4.3% in the month, but 
remained 2.2% up through the year. 

The Australian dollar appreciated against the weaker greenback, but was down or unchanged against the remaining  
major currencies. Commonwealth bond yields followed their US equivalents lower, to be the lowest in July so far. 
The ASX 200 closed at another record high on Friday, with gains in all industries but information technology, before 
opening again in black this morning. 

The only domestic highlight this week will be the labour force survey for June, which is an important release ahead 
of the August cash rate decision. Highlights offshore include US and Chinese activity data for June, as well as 
Chinese Q2 GDP. The Third Plenum is starting in China, with hopes for an announcement of a new fiscal stimulus. 

ECONOMIC DATA REVIEW 

• CH: Trade Balance (Jun) – Actual US$99.1b, Expected US$85.3b, Previous US$82.6b. 

• US: PPI (MoM, Jun) – Actual 0.2%, Expected 0.1%, Previous 0.0% (revised). 

• US: University of Michigan Consumer Confidence (Jul, prelim.) – Actual 66.0, Expected 68.5, Previous 68.2. 
ECONOMIC DATA PREVIEW 

• CH: GDP (YoY, Q2) – Expected 5.0%, Previous 5.3%. 

• CH: Retail Sales (YoY, Jun) – Expected 3.3%, Previous 3.7%. 

• CH: Industrial Production (YoY, Jun) – Expected 4.8%, Previous 5.6%. 

• CH: Urban Fixed Asset Investment (YoY YtD, Jun) – Expected 3.8%, Previous 4.0%. 
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**Iron ore is the second SGX futures contract.
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*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.

https://www.watc.wa.gov.au/media/zl3aj1ol/market-watch-weekly-12072024.pdf

