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US equities climbed to fresh record highs on Friday, as the employment report signalled the US labour market is 
easing but not falling in a hole. US Treasury yields fell as the tepid payrolls growth and an increase in the 
unemployment rate fuelled expectations for a Fed interest rate cut as soon as September, with Aussie bond yields 
opening lower this morning. The Aussie dollar picked up against a weaker greenback.  

European equities edged down ahead of the French election, while earlier in the day, equities also slipped across 
much of the Asia-Pacific, with the Aussie market down 0.1%, although the ASX 200 was up 0.7% for the week. 

Oil prices slipped from two-month highs, while iron ore futures fell back but still posted their best week since April. 
Gold was boosted by the prospect of US interest rate cuts later this year. 

The French parliamentary election delivered, on early news, what looks likely to be a hung parliament, with the left-
wing alliance, the New Popular Front, looking like being the biggest grouping in the National Assembly, followed by 
President Macron’s centrists, and the right-wing National Rally coming third.  

The US employment report was a mixed bag, headline nonfarm payrolls rose a slightly better-than-expected 206k 
in June (exp. 190k) following a downwardly revised 218k increase in May (there was a combined 111k downward 
revision to the previous two months). Government, together with healthcare and social assistance contributed about 
three-quarters of payrolls growth. The unemployment rate, which is calculated from a separate household survey 
increased 0.1ppt to 4.1%, the highest level since October 2021.  

In Australia, the monthly household spending indicator was up just 0.1% YoY, on a current price calendar adjusted 
basis, signalling a sharp decline in spending volumes over the year. Spending continues to be led by non-
discretionary items which were up 1.8% YoY, while discretionary spending fell 1.9%.  

Another busy week coming up domestically, with housing finance for May this morning, the NAB business survey 
report for June and Westpac-Melbourne Institute consumer sentiment for July on Tuesday, and payroll jobs over the 
month to 15 June on Thursday being the major highlights. 

The key events offshore include US and Chinese inflation data for June, University of Michigan’s preliminary report 
on US consumer confidence and inflation expectations for July as well as the Chinese trade balance for June. The 
RBNZ will announce its monetary policy decision on Wednesday, with no change expected. 

ECONOMIC DATA REVIEW 

• AU: Household Spending Indicator (YoY, May) – Actual 0.1%, Previous 2.2% (revised). 

• US: Non-farm Payrolls (monthly change, Jun) – Actual 206k, Expected 190k, Previous 218k (revised). 

• US: Unemployment Rate (Jun) – Actual 4.1%, Expected 4.0%, Previous 4.0%. 
ECONOMIC DATA PREVIEW 

• AU: Housing Finance (MoM, May) – Expected 1.8%, Previous 4.8%. 
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**Iron ore is the second SGX futures contract.
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*Mogas95 is the Singapore benchmark petrol price closely linked to Australian domestic fuel prices.


