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Economic Analysis Market Highlights August 2024

THIS MONTH’S WESTERN AUSTRALIAN DATA HIGHLIGHTS

e Western Australian real state final demand rose 0.9% in Q2 2024, to be up 4.0% through the year.

e The Western Australian wage price index rose by 0.8% in Q2, to be 4.2% up through the year.

e Employment in WA rose 13.4k in July, while the unemployment rate of 3.7% remained the lowest of the states.

® Annual growth in the Australian monthly CPI indicator slowed to 3.5% in July from 3.8% in June.

WESTERN AUSTRALIAN Q2 STATE FINAL DEMAND

e Western Australian, along with South Australia, saw the fastest real state final demand growth in the June quarter,
with demand rising 0.9%. Year-ended growth eased to 4.0% from 4.1% in Q1, however, Western Australian growth
has been by far the strongest of all the states since the beginning of 2020.

e Quarterly growth was led by a 2.1% increase in private business fixed investment which contributed 0.4 percentage
points (ppts) to the headline due to increased mining sector investment and spending on renewable energy
projects.

e A 0.4% increase in household consumption was the next biggest contributor, adding 0.2ppts to growth in the
quarter.

e Dwelling construction rose 4.7% in the quarter, adding a further 0.2ppts to headline growth. Real estate ownership
transfer costs rose 3.6% and contributed another 0.1ppts.

e Spending on renewable energy and transport projects by state and local government public corporations was the
biggest driver of the 2.4% increase in government gross fixed capital formation that contributed 0.1ppts to growth.

e General government consumption was the weakest segment of real state final demand, falling 0.5% in the quarter
as a 2.0% decline in state and local government expenditure was only partly offset by increased federal government
spending on social benefits programs. The decline in government consumption shaved 0.1ppts from growth in the
quarter.
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FINANCIAL SOLUTIONS FOR THE BENEFIT OF ALL WESTERN AUSTRALIANS


https://www.watc.wa.gov.au/media/iuzdgj2q/gdp-q2-2024.pdf
https://www.watc.wa.gov.au/media/dafbyexl/wage-price-index-q2-2024.pdf
https://www.watc.wa.gov.au/media/rmhazxsm/labour-force-july-2024.pdf
https://www.watc.wa.gov.au/media/5njdpttx/cpi-july-2024.pdf
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Australian Interest Rates (%) | FX and Equities
RBA Cash Rate Target 4.35 (0 pt) | AUD/USD 0.6765 (13.4%)
90-Day Bank Bills 4.39 (110 pt) | AUD/IPY 98.89 (10.8%)
3-year Australian Government Bond 3.55 (120 pt)
10-year Australian Government Bond 3.97 (115 pt) | ASX200 8092 (L0 pt)

MARKET SUMMARY

e The RBA Board kept the cash rate target unchanged at 4.35% at its August meeting but continued to say that
it remains resolute in its determination to return inflation to target and will do what is necessary to achieve that
outcome’. Governor Michele Bullock continues to say that market pricing for an interest rate cut before the end
of the year is overdone and has not ruled out a further increase, although this seems unlikely.

e Australian Government bond yields slipped in August, falling to the lowest levels since mid-2023 before edging
higher again late in the month. The decline in Aussie bond yields was partly driven by falling US Treasury yields
as Fed Chair Jerome Powell signalled that the FOMC will cut policy interest rates at its September meeting.
Domestically, traders moved to fully price in an RBA cash rate cut in December before unwinding some of that
pricing late in the month following the slightly higher-than-expected monthly CPI indicator for July.

e The AUD remained weak in early August after falling in July and fell to a one-year low against the Japanese
yen, but recovered to appreciate against all the major currencies during the month.

e Australian equities closed at a record high on 1 August before falling sharply along with other developed country
markets. The ASX 200 recovered over the remainder of the month to close almost unchanged.
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Any opinions, judgments, conclusions, forecasts, predictions or estimations contained in this advice are made in reliance on information provided to Western
Australian Treasury Corporation which Western Australian Treasury Corporation believes to be reliable. Western Australian Treasury Corporation, however, cannot
guarantee the accuracy of that information. Thus, any recommendations are made in good faith but are provided only to assist you with any decisions which you
make. These recommendations are not intended to be a substitute for professional advice on a particular matter. Before accepting or rejecting those
recommendations you must discuss your particular needs and circumstances with Western Australian Treasury Corporation.

Head Office: Level 12, 225 St Georges Terrace, Perth WA 6000 Phone: (+61) 8 9235 9100 Email: watc@watc.wa.gov.au

Postal Address: PO Box 7282, Perth Cloisters Square WA 6850 Facsimile:  (+61) 8 9235 9199 Website: www.watc.wa.gov.au


https://www.watc.wa.gov.au/for-investors/institutional-investors/sustainable-finance-program/#487796cd-b8a8-4bde-86da-6b5390a78450

